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PARTlA — (2 x 1é = 24 marks)
Answer TWO of the following in about 500 words each.
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1. What is a banking instrument? Explain the different kinds of banking
instruments under the Negotiable Instruments Act.
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Discuss the business pe1m1tted and prohibited for a banking company under

the Banking Regulation Act, 1949.
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3. Explain the provisions relating to dishonour of cheque under the Negotiable
Instruments Act.
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PART B — (2 X 7 = 14 marks)
Answer TWO of the following in about 300 words each.
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4.  Explain the legal aspects of entries in a Pass-book.
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5. . Examme the role played by ‘the Reserve Bank of Ind;a as the Central Bank of -. '
. our country ’ . :
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6. ] Discuss the legal p031t10n ofa banker regardmg a F1xed Deposit Recelpt
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PART C— (5 X 4= 20 marks)

7.  Write short notes on FIVE of the followmg
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(3) Savings Bank Accounts -
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- (b) 'Wrongful dlshonour of cheque by banker
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(d Collecting Banker as Agént ’
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(g) Debt Recovery Tribunal ,
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, PART D — (2 X 6 = 12 marks) S
Answer TWO of the following by referring to relevant provisions of law and decided - | '
cases. Give cogent reasons. = o
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8 A cheque comes to a paying banker for payment having the amount dlfferlng
in words and figures. In such a clrcumstance what measures should the paying
banker do?
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‘A’ sells goods to ‘B’ ‘B’ pays to ‘A’ through a cheque before ‘B’ could obtain -
delivery of goods. But B’s.cheque has been dishonoured by the bank. ‘A’ refuses
to give dehvery of: goods until pa1d Is A’s action Justlﬁed‘? .
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A cheque is drawn payable -to “Murah or order 1t is stolen" and Murali’s

" endorsement is forged. The Banker pays the cheque in due course. Is the

banker d1scharged from liability?
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