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GENERAL PRINCIPLES OF ECONOMICS 

Time : 
2
12  hours                Maximum : 70 marks 

PART A — (2 × 12 = 24 marks) 

Answer TWO of the following in about 500 words each. 

500 

 

1. ―Economic consideration form the basis of law making and legal policy 

regulates economic activities‖ – Examine. 

 

2. Discuss the salient features of the Free Enterprises. Point out its demerits. 

 

3. What is wage differentiation? How is it made? Enumerate the reasons for wage 

differentiation. 

 

PART B — (2 × 7 = 14 marks) 

Answer TWO of the following in about 300 words each. 
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4. Examine the set-up of International Monetary Fund. What are its functions? 

 

5. Draw demand curve with the help of ordinal utility analysis. 

 

6. Examine the characteristics of labour and enumerate the factors influencing 

labour efficiency? 

 

PART C — (5 × 4 = 20 marks) 

7. Write short notes on FIVE of the following. 
 

 

 (a) Monopolistic competition. 

 (b) Duopoly. 
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 (c) Tax evasion. 

 (d) Consumer Sovereignty. 

 (e) Functions of commercial banks. 

 (f) Harrod’s theory of Economic Growth. 

 (g) Direct Tax. 

 

PART D — (6 × 2 = 12 marks) 

8. Answer SIX of the following briefly. 
 

 

 (a) Merits of deductive method of economics. 

 (b) Deficit Financing. 

 (c) Rural money market. 

 (d) Scarcity definition. 

 (e) Price Rigidity. 

 (f) Kinds of money market. 

 (g) Credit control. 

 (h) Non-fiscal resources. 
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